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CONFIDENTIAL PEKING 1231 

E.O.l 1652: GDS 

TAGS: ETRD, PFOR, CH, NZ 

SUB J : NEW ZEALAND TRADE MINISTER FREER'S VISIT TO THE PRC 
REF: PEKING 1221 

SUMMARY AND INTRODUCTION. DURING HIS JUNE 1 1-20 VISIT 
TO THE PRC. NEW ZEALAND TRADE MINISTER WARREN FREER HELD 
DISCUSSIONS WITH VICE PREMIER KU MU AND FOREIGN MINISTER 
CHIAO KUAN-HUA ON POLITICAL AND ECONOMIC MATTERS, SIGNED 
A TRADE MARK AGREEMENT, AND VISITED THE TAKING OIL FIELD. 

FREER, WHO WAS SEVERLY CRITICIZED AT HOME FOR HIS FIRST 
VISIT TO CHINA IN THE FIFTIES, WAS ALSO INVITED TO AN 
UNUSUAL PRIVATE DINNER WITH FOREIGN TRADE MINISTER LI 
CHIANG. THE FOLLOWING INFORMATION WAS PROVIDED USLO 
BY OFFICERS FROM THE NEW ZEALAND EMBASSY IN PEKING WHO 
PARTICIPATED IN THE VISIT. END SUMMARY AND INTRODUCTION. 
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1. POLITICAL DISCUSSIONS. FREER'S JUNE 18 MEETING WITH 
VICE PREMIER KU MU WAS DESCRIBED AS A DESULTORY AFFAIR 
FOR WHICH KU SEEMED TO HAVE BEEN INADEQUATELY BRIEFED. 
KU APPEARED UNCERTAIN ABOUT WHO FREER ACTUALLY WAS AND 
HIS IMPATIENT AND DISINTERESTED MANNER MADE FOR SOME 
EMBARRASSING GAPS DURING THE THIRTY MINUTE COURTESY 
CALL. BY CONTRAST, FOREIGN MINISTER CHIAO WITH WHOM 

HE MET THE DAY BEFORE APPEARED WELL INFORMED 
ABOUT NEW ZEALAND, BUT GAVE FREER THE 
STANDARD CHINESE LINE THAT NEW ZEALAND, AUSTRALIA AND 
THE ASEAN COUNTRIES SHOULD ALL INCREASE THEIR VIGILANCE 
AGAINST THE MAJOR THREAT TO ASIAN SECURITY POSED 
BY THE SOVIET UNION. CHIAO ADDED THAT MANY PEOPLE NOW 
SEEMED EXCITED ABOUT THE EFFECT OF EVENTS IN INDOCHINA 
ON ASEAN COUNTRIES, BUT SAID "JUST BECAUSE INDOCHINA 
HAD GONE RED, CHINA DID NOT EXPECT THE REST OF SEA TO 
FOLLOW." 

2. TRADEMARK AGREEMENT. ALSO ON JUNE 18, FREER AND PRC 
TRADE MINISTER LI CHIANG EXCHANGED LETTERS CONFIRMING 
AN AGREEMENT ON RECIPROCAL REGISTRATION OF TRADE MARKS. 
INITIATIVE FOR THE ACCORD CAME FROM THE NEW ZEALANDERS 
WHO FIRST RAISED THE ISSUE DURING THE SINO-NEW ZEALAND 
JOINT TRADE COMMISSION TALKS IN APRIL, 1975. ACCORD- 
ING TO NEW ZEALAND COMMERCIAL OFFICER G. CHEYNE, THE 
AGREEMENT IS OF LITTLE IMPORTANCE TO HIS COUNTRY SINCE 
ONLY TWO APPLICATIONS TO REGISTER PRC TRADEMARKS HAVE 
BEEN FILED IN NEW ZEALAND IN THE PAST TWO YEARS. THE 

NEW ZEALANDERS FELT IT WAS IMPORTANT, HOWEVER, TO HAVE 
AT LEAST ONE AGREEMENT CONCLUDED DURING THE VISIT. 
CHEYNE SAID THE CHINESE SEEMED "DELIGHTED" WITH THE IDEA 
AND HE BELIEVES CHINA IS NOW INTERESTED IN CONCLUDING 
SUCH AGREEMENTS WITH AS MANY COUNTRIES AS POSSIBLE. 

3. THE USE OF AN EXCHANGE OF LETTERS AND THE LANGUAGE 
OF THE AGREEMENT IS SIMILAR TO THOSE SIGNED WITH CANADA 
AND OTHER COUNTRIES. THE OPERATIVE PARAGRAPH OF 
FREER'S LETTER TO LI CHIANG READS AS FOLLOWS, "I NOW 
HAVE THE HONOUR TO PROPOSE THAT AN AGREEMENT BE REACH- 
ED BETWEEN OUR TWO GOVERNMENTS WHEREBY CORPORATIONS, 
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ENTERPRISES AND NATIONALS OF EITHER COUNTRY MAY, ON 
THE BASIS OF EQUALITY AND MUTUAL BENEFIT, APPLY FOR 
THE REGISTRATION OF ANY TRADE MARK IN THE OTHER 
COUNTRY AND, IN ACCORDANCE WITH THE LAWS AND RE- 
GULATIONS IN FORCE IN THAT OTHER COUNTRY, ACQUIRE THE 
RIGHT TO EXCLUSIVE USE OF REGISTERED TRADE MARKS." 

4. SHIPPING TAXES. ANOTHER ITEM WHICH WAS FIRST 
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DISCUSSED BY THE JOINT COMMISSION AND LATER AGREED 
TO IN PRINCIPAL DURING THE VISIT WAS A NEW ZEALAND 
PROPOSAL FOR MUTUAL EXEMPTION FROM CERTAIN EXPORT AND 
MARITIME TAXES CHARGED BY THE TWO COUNTRIES. AGAIN 
THIS IS OF LITTLE IMPORTANCE TO NEW ZEALAND, BUT 
WOULD BENEFIT THE CHINESE SINCE PRC SHIPS CALL REGU- 
LARLY AT NEW ZEALAND PORTS. WHEN FORMALLY CONCLUDED 
THE AGREEMENT WILL PROBABLY TAKE THE FORM OF AN AMEND- 
MENT TO THE SINO-NEW ZEALAND TRADE AGREEMENT EX- 
TENDING MFN TREATMENT TO MARITIME TAXES AS WELL AS 
TARIFFS. DURING THE DISCUSSIONS, THE CHINESE OFFERED 
TO CONCLUDE A FULL-SCALE MARITIME AGREEMENT, BUT THE 
NEW ZEALANDERS WERE NOT INTERESTED BECAUSE OF PROBLEMS 
IT WOULD CREATE WITH NEW ZEALAND LABOR UNIONS. 

5. EXCHANGE OF MISSIONS. PERHAPS THE MOST IMPORTANT 
AGREEMENT REACHED DURING THE VISIT PROVIDES FOR A MU- 
TUAL EXCHANGE OF TWO OR THREE COMMERCIAL MISSIONS EACH 
YEAR. NEW ZEALAND EXPORTS HAVE BEEN HEAVILY BIASED 

IN FAVOR OF AGRICULTURAL COMMODITIES AND THE NEW ZEA- 
LANDERS HOPE THESE MISSIONS WILL ENABLE THEM TO INTRO- 
DUCE INDUSTRIAL PRODUCTS, ESPECIALLY AGRICULTURAL MACH 
INERY TO THE PRC. THE CHINESE ALSO SEE THESE MISSIONS 
AS AN OPPORTUNITY TO INCREASE THEIR EXPORTS AND HAVE 
ALREADY SENT THEIR FIRST MISSION, A TEXTILE DE- 
LEGATION TO NEW ZEALAND. 

6. PETROLEUM. DURING THE VISIT. THE CHINESE AGAIN 
RAISED THE POSSIBILITY OF EXPORTING CRUDE OIL TO NEW 
ZEALAND AND INVITED FREER TO VISIT THE TAKANG OIL 
FIELD. LAST YEAR SAMPLE SHIPMENTS OF CRUDE OIL FROM 
CHINA'S TACHING AND SHENGLI FIELDS PROVED INCOMPATIBLE 
WITH NEW ZEALAND REFINERIES AND THE NEW ZEALANDERS EX- 
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PRESSED INTEREST ONLY IN LIMITED SHIPMENTS 

WHICH MIGHT BE MIXED WITH OIL FROM THE MIDDLE EAST. 

THE NEW ZEALANDERS WERE INTERESTED, HOWEVERU IN REFINED 
PETROLEUM PRODUCTS SUCH AS KEROSENE, GASOLINE, LUBRI- 
CANTS AND JET FUEL WHICH THE CHINESE SAID MAY BE AVAIL- 
ABLE FOR EXPORT NEXT YEAR. (FOR A REPORT ON THE TAKANG 
OIL FIELD, SEE PEKING 1221). 

7. TRADE DEVELOPMENTS. SEIZING UPON A RECENT SPATE OF 
NCNA ARTICLES CLAIMING THAT NEW ZEALAND'S CURRENT ECONO- 
MIC DIFFICULTIES ARE A RESULT OF OVER DEPENDENCE ON MAR 
KETS IN THE U.S. AND WESTERN EUROPE. FREER TOLD THE 
CHINESE THAT AN INCREASE IN EXPORTS TO CHINA WOULD HELP 
NEW ZEALAND ESTABLISH A MORE INDEPENDENT FOREIGN AND TRADE 
POLICY. FREER ALSO POINTED OUT THAT THE LABOR GOVERN- 
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OYHENT'S RECOGNITION OF THE PRC IS A CAMPAIGN ISSUE IN 
NEW ZEALAND'S UPCOMING ELECTIONS AND AN INCREASE IN 
SALES TO THE PRC WOULD HELP DEMONSTRATE THE CORRECTNESS 
OF LABOR S CHINA POLICY. ACCORDING TO CHEYNE, THE 
CHINESE APPEARED TO TAKE THESE ARGUMENTS SERIOUSLY AND 
HAVE RESPONDED BY LOOKING FOR WAYS TO INCREASE THEIR 
IMPORTS DESPITE A $2.5 MILLION NEW ZEALAND TRADE SUR- 
PLUS LAST YEAR. 

8. COMMENT: ALTHOUGH SINO-NEW ZEALAND TOTAL TRADE HAS 
INCREASED RAPIDLY FROM $8.3 MILLION IN 1972 TO $45 MILLION 
LAST YEAR, CONSCIOUS EFFORTS WILL BE REQUIRED ON BOTH 
SIDES TO MAINTAIN THIS MOMENTUM. EXPORTS OF NEW ZEALAND 
WOOL TO CHINA DECLINED THIS YEAR AS A RESULT OF A COR- 
RESPONDING DROP IN PRC TEXTILE EXPORTS CHINESE SALES 
TO NEW ZEALAND ARE RESTRAINED BY A COMPLICATED SYSTEM OF 
QUOTAS AND LICENSING ARRANGEMENTS. AN EXPANSION OF NEW 
ZEALAND SALES OF INDUSTRIAL PRODUCTS SUCH AS MACHINERY 
AND PAPER PULT AND AN INCREASE IN PURCHASES OF CHINESE 
PETROLEUM, LUMBER AND OTHER PRODUCTS COULD, HOWEVER, 
PROVIDE THE BASIS FOR A GROWING THOUGH STILL LIMITED 
TRADE BETWEEN THE TWO COUNTRIES. 
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